FORM OF INSURANCE SURETY BOND FOR PERFORMANCE GUARANTEE
(To be executed on Non-Judicial Stamp Paper of appropriate value, in accordance with the Stamp Act applicable to the place of execution)
Insurance Surety Bond No.: _____________________
Date: ____________
To,
[Employer's Name & Address]
In consideration of the (Beneficiary Name & Address) (hereinafter referred to as the 'Employer' which expression shall unless repugnant to the context or meaning thereof, include its successors, administrators and assigns) having awarded to M/s_______________ with its Registered/Head Office at (Address) (hereinafter referred to as the 'Contractor', which expression shall unless repugnant to the context or meaning thereof, include its successors, administrators, executors and assigns), a Contract by issue of Employer's Letter of Acceptance No.________________(LOA No) dated__________ and the same having been acknowledged by the Contractor, for INR_______________________ (Amount in Figures & Words) (Contract sum in figures and words) for "full Contract Name with work" (Name of the work) and the Contractor having agreed to provide a Contract Performance Guarantee for the faithful performance of the entire Contract equivalent to INR_______________________ (Bond Amount in Figures & Words) of the said value of the aforesaid work under the Contract to the Employer.
We, _______________ (Name of the Insurance Company), a company incorporated under the laws of India and registered with the Insurance Regulatory and Development Authority of India (IRDAI) as a surety, having its Head Office at (Address of Insurance Company's Head Office) and a branch office at (Address of Issuing Branch) (hereinafter referred to as the "Surety", which expression shall, unless repugnant to the context or meaning thereof, include its successors and permitted assigns), do hereby irrevocably and unconditionally guarantee and undertake to pay to the Employer, on first written demand, without any demur, reservation, contest, protest, recourse or proof, and without reference to the Contractor, any and all sums claimed by the Employer not exceeding in the aggregate INR_______________________ (Bond Amount in Figures & Words), on account of any breach or default by the Contractor in the due and faithful performance of its obligations under the Contract.
Any such demand made by the Employer on the Surety shall be conclusive and binding on the Surety, notwithstanding any difference or dispute between the Employer and the Contractor, or any dispute pending before any court, tribunal, arbitrator or other authority, and the Surety undertakes to pay the amount so demanded within 2 (Two) days of receipt of such written demand, without requiring the Employer to first proceed against the Contractor or any other security available to it.
This Insurance Surety Bond shall come into force from the date of issue hereof and shall remain valid and in full force and effect up to ____________ (Expiry Date). Any claim or demand under this Insurance Surety Bond must be served on the Surety on or before ____________ (Claim Date), failing which the Employer's rights under this Insurance Surety Bond shall stand forfeited and the Surety shall be discharged and released from all liability hereunder, whether or not this Insurance Surety Bond is returned to the Surety for cancellation.
The Surety further undertakes, at the written request of the Contractor and under intimation to the Employer, to extend the validity of this Insurance Surety Bond from time to time until completion of the Contractor's obligations under the Contract, as may be mutually agreed between the Employer and the Contractor.
The Employer shall have the fullest liberty, without affecting this Insurance Surety Bond, to vary the terms and conditions of the Contract, to extend the time for performance or payment by the Contractor, or to postpone or forbear from exercising any of its rights or powers against the Contractor, and the Surety shall not be released or discharged from its liability under this Insurance Surety Bond by reason of any such variation, extension, forbearance, act, omission or indulgence, notice of which is hereby waived by the Surety.
This Insurance Surety Bond shall not be affected or discharged by the liquidation, winding up, insolvency or dissolution of, or any change in the constitution or control of, the Contractor, and shall remain valid and binding on the Surety notwithstanding any other security held by the Employer or any intermediate settlement of account.
The payment under this Insurance Surety Bond shall be made free and clear of, and without deduction for, any present or future taxes, duties, levies or withholdings of any nature, and if any such deduction is required by law, the Surety shall gross up the payment so that the Employer receives the full Guarantee Amount as if no such deduction had been made.
The Surety's liability under this Insurance Surety Bond shall be restricted to the Bond Amount and shall not be affected by any partial payment or settlement made to or with the Employer, and shall be in the nature of a primary, independent and absolute obligation.
All notices, demands or communications in connection with this Insurance Surety Bond shall be in writing and shall be deemed duly served: (i) if delivered by hand, when left at the address for service given herein; or (ii) if sent by prepaid registered post/speed post, on the date of receipt, at the following address: Upon the Surety, at _______________________________ (Address for Notices to Surety).
Any demand or claim made by the Employer under this Insurance Surety Bond shall be addressed to and delivered to the Surety at the above address, in accordance with the terms of this Insurance Surety Bond.
The Surety agrees that the Employer at its option shall be entitled to enforce this Insurance Surety Bond against the Surety as a principal debtor, in the first instance without proceeding against the Contractor and notwithstanding any security or other guarantee the Employer may have in relation to the Contractor's liabilities.
Notwithstanding anything contained herein above:
a) Our liability under this Insurance Surety Bond shall not exceed INR _______________________/- (Bond Amount in Figures & Words)
b) This Insurance Surety Bond shall be valid upto ____________. (Expiry Date)
c) All your rights under this Insurance Surety Bond shall stand extinguished and we shall be discharged from all liabilities hereunder unless a written claim for payment under this Insurance Surety Bond is lodged on us within ____________ (Claim Date) of the Insurance Surety Bond i.e. on or before irrespective of whether or not the original Insurance Surety Bond is returned to us.
Dated this ____________ day of ____________ 2026 at ____________.
For and on behalf of the Surety (Insurance Company) 
Signature: _______________________ 	
Name: ___________________________ 
Designation: _______________________ 	
Power of Attorney No.: _______________ 

Email/Fax: ______________________ 
Witnesses: 
_____________________________ 

Notes: 1.  	(*)   This sum shall be five percent (5%) of the Contract Price denominated 
in the Indian currency. 
 
(@) This date will be Ninety (90) days beyond the issue of Defects liability 
Certificate as specified in the Contract. 
 
    		(+)   This date will be the date of issue of Defects Liability Certificate. 
 
2.  	Insurance Surety Bond for Performance Guarantee should be executed on non-judicial Stamp papers of requisite value in accordance with the stamp Act if applicable to that particular state/UT of Indian Union country of executing Insurance Company, where executed. In case the same is issued by an Domestic Insurance Company (it should be registered under Insurance Act 1938 or as amended from time to time and approved by the Insurance Regulatory Development Authority of India (IRDAI)) the law prevalent in the country of execution shall prevail for the purpose of Stamp Duty on the Insurance Surety Bond. However, in such a case, the Insurance Surety Bond for Earnest Money Deposit shall be got confirmed by the Bidder through any Indian Scheduled/Nationalized Insurance Company.
3. 	The executing officers of the Insurance Surety Bond for Performance Guarantee shall
clearly indicate in (block letters) his name, designation, Power of Attorney No. / Signing Power No. as well as telephone/ fax numbers with full correspondence address of the issuing Surety etc.
[bookmark: _GoBack]4. 	Each page of the Insurance Surety Bond for Performance Guarantee shall be duly signed/initialed by the executing officers and the last page shall be signed in full, indicating the particulars as aforesaid under the seal of the Insurance Company.
5. 	Stamp paper shall be purchased in the name of Insurance Company issuing the Insurance
Surety Bond, after the date ‘Notice Inviting Tender’, not more than six (6) months prior to execution/ issuance of the Insurance Surety Bond. The name of the purchaser should appear at the back side of stamp paper in the Vendors Stamp. The issuing Insurance Company shall be requested independently for verification/confirmation of the Insurance Surety Bond issued, non-confirmation of which may lead to rejection of ‘Insurance Surety Bond’.
6. 	Irrevocable, valid and fully enforceable Insurance Surety Bond in favor of the Employer (Name of Employer) issued by any Insurance Company registered under Insurance Act 1938 or as amended from time to time and approved by the Insurance Regulatory Development Authority of India (IRDAI) in Indian currency (INR) only is acceptable to the
Employer.
7.	Insurance Surety Bond for Bid security in original shall be submitted along with the Bid. However, the issuing Insurance Company shall submit a duplicate copy of Insurance Surety Bond directly by registered post (A.D.) to the Employer (authority inviting tenders) with a forwarding letter.

