FORMAT OF BANK GUARANTEE FOR BID SECURITY
(To be executed on Non-Judicial Stamp Paper of appropriate value, in accordance with the Stamp Act applicable to the place of execution)                                                                                                                   
                                                                                                                  Guarantee No:_____________
                                                                                                                        Date:__________
To,
[Employer's Name & Address]

Whereas, ____________a Company incorporated under the Indian Companies Act 1956, having its Registered Office at _______________________(hereinafter called "the Bidder"), has in response to your Tender Document No. ______________ dated _______________, for " EPC Execution of Civil, Hydro Mechanical & Electro-Mechanical works including Infrastructure works of Gongri Hydro Electric Project (144 MW) in the West Kameng district of Arunachal Pradesh, India, submitted its Bid dated _______________, offered to supply and/or execute the works as contained in the said tender document. 
And Whereas Bidder is required to furnish to you a Bank Guarantee for the sum of INR_______________________ (Guarantee Amount in Figures & Words) as Bid Security against Bidder's offer as aforesaid. and whereas we, ____________________ (name of the Bank) having our Registered Office at _________________________ and Branch Office at _________________________, have at the request of Bidder, agreed to give you this Guarantee as hereinafter contained.

Now therefore, in lieu of bid security, we, the undersigned, hereby covenant that the aforesaid Bid of the Bidder shall remain open for acceptance by you during the period of its validity as mentioned in the Bid Document or any extension thereof as requested by you, and:
(i) if the Bidder withdraws or modifies its Bid during the period of bid validity, or adopts corrupt or collusive or coercive or fraudulent practices or defaults under Integrity Pact; or
(ii) if the Bidder, having been notified of the acceptance of its Bid by the Employer during the period of bid validity, (a) fails or refuses to sign the Contract Agreement when required, or (b) fails or refuses to submit the performance security in accordance with the Tender Documents;
[bookmark: _GoBack]we hereby guarantee to pay the sum of INR_______________________ (Guarantee Amount in Figures & Words) on demand and without demur, reservation, contest, recourse or protest, and notwithstanding the existence of any dispute between you and the Bidder in this regard, and without waiting for the results of any litigation or dispute whatsoever in this connection pending before any Court, Tribunal, Arbitrator or any other authority, and we hereby further agree as follows:
That as to whether the occasion has arisen for the demand of the amount covered by this Bank Guarantee, the decision of the Employer shall be final and shall be accepted by the Bank without any reference to the Bidder.
You shall have the right to file a claim on us under the Guarantee for a further period of __________ days from the said date of expiry. (90 days claim period)
That the guarantee hereinbefore contained shall not be affected by any change in the constitution of our Bank or in the constitution of Bidder.
Notwithstanding anything herein contained, our liability under this guarantee is limited to INR_______________________ (Guarantee Amount in Figures & Words), and the Guarantee will remain in force upto and including _______________, and shall be extended from time to time for such period or periods as may be desired by you. Unless a demand or claim under this Guarantee is received by us in writing on or before _______________, we shall be discharged from all liabilities under this guarantee thereafter.
This Bank Guarantee shall be enforceable against the Bank even if any negotiable instrument shall be outstanding against the Bank at the time of the proceeding.
[bookmark: _Hlk240042051]Notwithstanding anything contained herein above:
a) Our liability under this Bank Guarantee shall not exceed INR_______________________ (Guarantee Amount in Figures & Words).
b) This Bank Guarantee shall be valid upto _______________. (Expiry Date)
[bookmark: _Hlk240459644]c) All your rights under this guarantee shall stand extinguished and we shall be discharged from all liabilities hereunder unless a written claim for payment this guarantee is lodged on us within ______________ (Claim Date) of the guarantee i.e. on or before irrespective of whether or not the original guarantee is returned to us. 

Dated __________ day of _______________, 2026, at _______________.
In the presence of Witness_________                      For and on behalf of the Bank with Staff Authority No.                                                                                                          Bank's common seal with complete address including 
                                                                                 Tel./fax. Nos.
Notes:
1. Bank Guarantee should be executed on appropriate stamp paper of requisite value, such stamp paper should be purchased in the name of the Issuing Bank, not more than six (6) months prior to execution/issuance of the Bank Guarantee. The name of the purchaser should appear on the back side of the stamp paper in the Vendor's Stamp. The Bank Guarantee should contain the rubber stamp of the authorized signatory of the Bank indicating the name, designation and signature/power of attorney number, as well as telephone/fax numbers with full correspondence address of the Bank. In case the same is issued by a first class International Bank, the law prevalent in the country of execution shall prevail for the purpose of Stamp Duty on the Bank Guarantee; however, in such a case, the Bank Guarantee shall be got confirmed through any Indian Scheduled/Nationalized Bank.
2. The Bank Guarantee is required to be submitted directly to the Employer by the issuing Bank (on behalf of the Bidder) under registered post (A.D.). The Bidder can submit an advance copy of the Bank Guarantee to the Engineer.
3. The issuing Bank shall write the name of the Bank's controlling branch/Head Office along with contact details like telephone/fax and full correspondence address, in order to get the confirmation of the Bank Guarantee from that branch/Head Office, if so required.
