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BANK GUARANTEE FORMAT FOR ADVANCE PAYMENT
[bookmark: _Hlk240468488][bookmark: _Hlk240471910](To be executed on Non-Judicial Stamp Paper of appropriate value, in accordance with the Stamp Act applicable to the place of execution)

Bank Guarantee No.: 
Date: ____________

To,
[Employer's Name & Address]
 
In consideration of the (Beneficiary Name & Address) (hereinafter referred to as the 'Employer', which expression shall, unless repugnant to the context or meaning thereof include its successors, administrators and assigns) having awarded to M/s______________ with its Registered/Head Office at………………. (Address) (hereinafter referred to as the 'Contractor' which expression shall unless repugnant to the context or meaning thereof, include its successors, administrators, executors and assigns), a Contract, by issue of Employer's Letter of Acceptance No. ______________ dated ______________ and the same having been acknowledged by the Contractor, resulting into a Contract bearing No___________  dated____________Valued at INR_______________________ (Amount in Figures & Words) For “full Contract Name with work” (hereinafter called the 'Contract') and the Employer having agreed to make an advance payment to the Contractor for performance of the above Contract amounting INR_______________________ (Guarantee Amount in Figures & Words) as an Advance against Bank Guarantee to be furnished by the Contractor.
	
 	We__________(Name and address of the Bank)__________having its Head Office at____________(hereinafter referred to as the 'Bank', which expression shall, unless repugnant to the context or meaning thereof, include its successors, administrators, executors and assigns) do hereby guarantee and undertake to pay the Employer, immediately on demand any or, all monies payable by the Contractor to the extent of INR_______________________ (Guarantee Amount in Figures & Words) as aforesaid at any time upto___________ (Expiry Date) without any demur, reservation, contest, recourse or protest and/ or without any reference to the Contractor. Any such demand made by the Employer on the Bank shall be conclusive and binding notwithstanding any difference between the Employer and the Contractor or any dispute pending before any Court, Tribunal, Arbitrator or any other authority. We agree that the guarantee herein contained shall be irrevocable and shall continue to be enforceable till the Employer discharges this guarantee. 

The Employer shall have the fullest liberty without affecting in any way the liability of the Bank under this guarantee, from time to time to vary the advance or to extend the time for performance of the Contract by the Contractor. The Employer shall have the fullest liberty without affecting this guarantee, to postpone from time to time the exercise of any powers vested in them or of any right which they might have against the Contractor, and to exercise the same at any time in any manner, and either to enforce or to forbear to enforce any covenants, contained or implied, in the Contract between the Employer and the Contractor or any other course or remedy or security available to the Employer. The Bank shall not be released of its obligations under these presents by any exercise by the Employer of its liberty with reference to the matters aforesaid or any of them or by reason of any other act or forbearance or other acts of omission or commission on the part of the Employer or any other indulgence shown by the Employer or by any other matter or thing whatsoever which under law would but for this provision have the effect of relieving the Bank. 

The Bank agrees that the Employer at its option shall be entitled to enforce this Guarantee against the Bank as a principal debtor, in the first instance without proceeding against the Contractor and notwithstanding any security or other guarantee the Employer may have in relation to the Contractor’s liabilities.

The Bank shall, upon first written demand by the Employer, pay the amount demanded without demur, reservation, protest, contest, recourse or reference to the Contractor and without the Employer being required to establish or prove any default, loss or damage or first proceed against the Contractor.”

This Guarantee shall come into force from the date of payment of the Advance to the credit of Project Designated account with_______________ (Bank Name) and will be valid till_________.

Notwithstanding anything mentioned herein above:
a) Our liability under the Bank Guarantee shall not exceed INR__________________(Guarantee Amount in Figures & Words)
b) This Bank Guarantee shall be valid up to _______________(Expiry Date)
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c) All your rights under this guarantee shall stand extinguished and we shall be discharged from all liabilities hereunder unless a written claim for payment this guarantee is lodged on us within ______________ (Claim Date) of the guarantee i.e. on or before irrespective of whether or not the original guarantee is returned to us. 
Dated this_____________day of_______________2026 at__________

In the presence of Witness                                         For and on behalf of the Bank with Staff Authority No.                                                                                                     
Bank's common seal with complete address including 
                                                                                 Tel./fax. Nos.














Notes: 

1. Bank Guarantee should be executed on appropriate stamp paper of requisite value, such stamp paper should be purchased in the name of Issuing Bank, not more than six (6) months prior to execution / issuance of Bank Guarantee. The name of the purchaser should appear at the back side of stamp paper in the Vendors Stamp. Bank guarantee should contain rubber stamp of the authorized signatory of the bank indicating the name, designation and signature/ power of attorney number as well as telephone/ fax numbers with full correspondence address of the Bank.

In case the same is issued by a first class International Bank, the law prevalent in the country of execution shall prevail for the purpose of Stamp Duty on the Bank Guarantee. However, in such a case, the bank Guarantee shall be got confirmed through any Indian Scheduled/Nationalized Bank.

2. Bank Guarantee is required to be submitted directly to the Employer by the issuing bank (on behalf of Contractor) under registered post (A.D.). The Contractor can submit an advance copy of Bank Guarantee to the Engineer.

3. The issuing bank shall write the name of bank's controlling branch/ Head Office along with contact details like telephone/ fax and full correspondence address in order to get the confirmation of BG from that branch/ Head office, if so required.
